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As at the date of this joint announcement, Conditions (a), (c) and (g) have
been fulfilled. Condition (b) (being the Acceptance Condition), together with
Conditions (d) to (f) remain outstanding. HEG is not aware of any events that
would lead to Conditions (d) to (f) not being fulfilled. HEG also reserves the

right to waive Conditions (e) and (f).
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Dear HEC H Shareholders,

In relation to the voluntary conditional offer by Citigroup Global Markets Asia
Limited on behalf of Harbin Electric Corporation Co., Ltd. (“HEG”) to acquire all
of the issued H Shares in Harbin Electric Company Limited (“HEC”) at the H Share
Offer Price of HK$4.56 per H Share (the “H Share Offer”); the proposed voluntary
withdrawal of listing of the H Shares of HEC (the “Delisting”); and the proposed
merger by absorption of HEC by HEG (the “Merger”), special resolutions to approve
the Delisting (if applicable) and the Merger were duly passed by way of poll at the
Extraordinary General Meeting and the H Share Class Meeting of HEC held on 7 May
2019, respectively.

Independent Shareholders are reminded to accept the H Share Offer on or before the
Closing Date (20 May 2019), and to consult (if necessary) a licensed securities dealer
or registered institution in securities, bank manager, solicitor, professional
accountant or other professional adviser to confirm for accepting the H Share Offer.

Procedures for Acceptance of the H Share Offer and the Closing Date:

To accept the H Share Offer, you should complete and sign the Form of Acceptance
in accordance with the instructions printed thereon. The guidelines to accept the H
Share Offer are contained in the Composite Document issued by HEG and HEC dated
20 March 2019. In order to accept the H Share Offer, the HEC H Shareholders are
required to submit the duly completed Form of Acceptance to the Registrar, Hong
Kong Registrars Limited, at Shops 1712-1716, 17th Floor, Hopewell Centre, 183
Queen’s Road East, Wan Chai, Hong Kong, marked “HEC — H Share Offer” on the
envelope, no later than 4:00 p.m. on Monday, 20 May 2019.

Form of Acceptance:

The Form of Acceptance, together with the fill-in instructions, have been mailed
together with the Composite Document. They are also available for download via
HEC’s website (http://www.hpec.com/admin/images/file/20190320080107.pdf), or
the Hong Kong Stock Exchange’s website: http://www3.hkexnews.hk/listedco/
listconews/SEHK/2019/0320/LTN20190320074_C.pdf

If Any Assistance Is Required:

If you have any questions concerning the completion of the Form of Acceptance or
the procedures for acceptance of the H Share Offer or similar queries, please call
+852 2862 8647 or contact the Registrar at 17M Floor, Hopewell Centre, 183 Queen’s
Road East, Wan Chai, Hong Kong.



REMINDER

The Independent Shareholders are reminded that if they do not accept the H Share Offer and the H Share Offer subsequently
becomes unconditional in all respects and the H Shares are delisted from the Stock Exchange, and before the completion of the
Merger, this will result in the Independent Shareholders holding securities that are not listed on the Stock Exchange. The Merger
is conditional upon the satisfaction or (where applicable) waiver of the Merger Conditions as described in the Composite
Document in all aspects. As the Merger Conditions (in respect of the Merger) are different from the Conditions (in respect of
the H Share Offer), even following the successful completion of the H Share Offer and the Delisting, there is no certainty that
the Merger will proceed.
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